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US stocks have had a strong start to the week, surging back after last week’s losses. Investors are reassessing what 
the global impact of the Omicron variant might be and seem to have come to the conclusion that it might not be too bad. 
So called reopening stocks, or those that benefit from the idea that life will eventually get back to some sort of normal 
were on the up. The biggest gains came from leisure and hospitality stocks with United Airlines surging 10 percent and 
Delta jumping 8 percent. Major cruise lines leapt as did Wynn Resorts and travel company Expedia. Last week all these 
stocks got hammered as markets priced in another round of travel restrictions in the US. “Reports of the Omicron 
symptoms being less severe are boosting risk appetite but it’s too soon to get carried away,” said one chap. “For one, 
we’ve seen this repeatedly since the initial news broke a little over a week ago. Markets have been very headline-driven 
and this is just the latest rally on the back of some positive reports.” He’s right. 
 
More from the transitory files. The Bank of England’s Deputy Governor Ben Broadbent spoke overnight and said that 
inflation in the UK would likely exceed 5 percent next year. He said the country’s tight labour market was becoming a 
more persistent source of inflation. He said he wasn’t sure that a rate hike was necessary. He also said that transitory 
should be understood as referring to the next 18 to 24 months. Two years seems like a long time to deem something 
transitory. Lots of central bankers are having to change the narrative around the transitory nature of inflation, extending 
it out to a two year time frame is another example of this. 
 
The Aussie dollar has recovered overnight, lifting above one year lows set on Friday night. It has got back to the 0.7050 
USD mark. The same can’t be said for the bird, which is still languishing in the mid-0.67’s. This has seen NZD/AUD 
reverse course overnight, falling back to the 0.9580 level and issuing a short term sell signal. This afternoon we get the 
last RBA interest rate meeting for the year and nothing new is expected here. The market continues to price interest 
rate hikes in Australia from the middle of next year and the RBA continues to say this won’t happen. Someone’s wrong. 
New National leader John Luxon appears to be making a good fist of his first week in the new role despite some 
sections of the media breathlessly writing stories about how many houses he owns. Some strong opposition is overdue. 
 
Special Action Required: NZD/AUD has turned lower. 

 


